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SUBJECT: FINANCIAL PLANNING COUNCIL AGREES ON LIMITATION OF PUBLIC 
SECTOR BORROWING THROUGH 1974 

REF: BONN A-353 

1. YESTERDAY'S MEETING OF THE PUBLIC SECTOR FINANCIAL PLANNING 
COUNCIL BROUGHT AGREEMENT ON THE NEED FOR CONTINUED STABILITY- 
ORIENTED BUDGETS AT ALL LEVELS OF GOVERNMENT IN 1974. TO THIS 
END, NET BORROWING IN 1974 IS TO BE LIMITED TO A MAXIMUM OF DM 14.2 
BILLION (DM 4.3 BILLION EACH FOR THE FEDERAL GOVERNMENT AND STATES, 
AND DM 5.6 BILLION FOR THE MUNICIPALITIES). 

2. AS REPORTED IN REFAIR, A GOVERNMENT DECREE APPROVED BY THE BUND- 
DESRAT RESTRICTS NET BORROWING IN 1973 TO DM 2.1 BILLION FOR THE 
FEDERAL GOVERNMENT, DM 4.3 BILLION FOR THE STATES, AND DM 5.6 
BILLION FOR THE MUNICIPALITIES. THE CONTEMPLATED DM 2.2 BILLION 
INCREASE IN THE CEILING FOR FEDERAL GOVERNMENT BORROWING IN 1974 
REFLECTS THE ANTICIPATED REDISTRIBUTION OF TV A TAX REVENUES IN FAVOR 
OF THE STATES AND AT THE EXPENSE OF THE FEDERAL GOVERNMENT. 
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